RERT® % 0 e
. !v - ,' ‘.. ‘ , w ..-.‘ e '
: S LR b‘lﬂw :

- ..

5A CO||eC'[IO-r1_“-M -

*J) Click on Images in the
!following to read articlet

Recent Target Date
Fund Articles
Describe 2 Choice:

Safe or Risky

Safe ietter


https://401kspecialistmag.com/?s=surz

| Follow the actions of other prude
people acting in a like capacity an
familiar with such matters.

Doing what is right (safe)
regardless of common practice ///

R ¢
: kThrift Savings Plan

Vanguard

Big 3 TSP
Fidelity , SMART

Substantive
Prudence

-~

> :“ ; -‘:;:a-;.; ' , :
L (e #

2 Target Date Fund Standards£»
&, L

V a


https://401kspecialistmag.com/a-better-401k-target-date-fund-choice-than-to-or-through/
https://401kspecialistmag.com/a-better-401k-target-date-fund-choice-than-to-or-through/
https://401kspecialistmag.com/a-better-401k-target-date-fund-choice-than-to-or-through/

Thrift Savings Plan
From Accumulation to Distribution

Largest Savings Plan in the Wc g -
$800 billion and 6 million peop @ (T smomss 6\
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The Standard for Union Target Date Funds
Followed by OPEIU and the SMART TDF |
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September 10, 2021 Target Date Funds

2 TDF Groups ACKS C¢KNATFGO {F@AYyIa tfl)
should be the standard, especially for union plans,
because it is prudent in its protection of beneficiari

A All TDFs should be required to disclose risk at the
GF NESG RFGOS® ¢KS YSI adza
determined by a highly qualified committee

A Defaulted beneficiaries have only one demographi
iIn common: lack of financial sophistication. They a
financially naive and in need of protection.

A Fiduciaries should be encouraged to select low risl
TDFs as Qualified Default Investment Alternatives
(QDIAS)

A Low, middle and high risk TDFs should be provide
options for nondefaulted beneficiaries
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A0I[{Specialist 6/21/21 Targetdate Fund Recommendations to Congress

Congress should appoint a committee to develop these standards, and investment companies
should be required to report the resulting risk assignment in fund names: for example, “The
ABC 2050 Fund with Moderate Risk of Loss at the Target Date.”

In my opinion, only Negligible Risk TDFs should be chosen as Qualified Default Investment
Alternatives (QDIAs), with moderate and extreme versions offered as options to non-defaulted
beneficiaries. Congress might not want to mandate acceptable risk for QDIAs, but it should at

least require a standardized risk disclosure that it regulates.

Risk of Loss at the Target Date
/N ®

Severe Moderate Negligible
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9/2/21 The Best Qualified Investment Default for Multi
Employer Plans (MEPS)

A MEPs are the latest 401(k) rage, but employers will find tha
a MEP can be an asset or a liability. The difference is the
Qualified Default Investment Alternative (QDIA).

BUY ASSETS NOT

LIABILITIES A A MEP with a Safe QDIA is@SSel

A A MEP with a Risky QDIA Habllity .
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